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P# R"'ll, 21 artp, 2017 
apT-TP 

PT.TT.R\ 399(P).—MtP PRST TP Ptf, app-TP pRRyp 1961 (1961 TT 43) STPT 115PP % PTP pfep 
STPT 295 PPT PTcp PlpPTT TT PTlP TPP fir, spp-TP RPP, 1962 TT afp p?ftpp TPP % Rpr RhPiRm fppp PPTPT 
PPTP :~ 

1. (1) IP f%TPT TT PIRPP PIP app-pp (3PPTT P?TTPP) fpPP, 2017 | I 
(2) % 1 TJP, 2016 P PfFP fTT PPP PTipr I 

2. app-pp fppp, 1962 % 1RPP 17TT> P TTPTP, RhPiRm IRtP 3TPPPlf]p fifPT TP/PT, arpfp :~ 

"17pp. put 115pp ttstut (2) % y 4) 44) % Rpt tjpttttt # psft--(l) arRrfprp pm 115 pp 
PTPPT (2) % wrap P Rpj, RTP TT P^PT # JP STRpTT TT Ppf%P pf%P TTTF PpP,-- 

(i) stRiRtt % 3T?ftp yRyiT % rar p pipt# rpi app-pprap ptppttppiptt ppnff tttwt% 
TP P TT apRp TP PPTP % pp TT PPPT app-pp fprft tr PT ; afp 

(ii) apffep p pp p, f^p% afpifp prr pptIRp rp arafHfrfirp rap I, PT f%?ft apRp % tjr 

tt yRRRrra Tiff TPrft pf?fp rap Pt, 

PTTTP gppPP P P'sft apf^ppf TT fp pfpp 4I4K fTTT I 

(2) ppIptp (1) % pttpp % fraT, apf^p % pf%p ttpr ?jr tt arappp RhPiRh p f%rr PraPT, 
ppfp :— 


2684 GI/2017 


(I) PPP afp pR-gfprr TT pPTTTP,- 


(1) 
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(F) ftf Rm ff sprrr sffr yRdRE-fi fttRft *(m RhRiRm fett :~ 

(i) RRRr fRft ft Rrff dMdiy r-d rtf in-d-dR if ftf Rtt ff; RR ?tftt Rfr 

fRT^jRTFT Rf ^ddd afp- d^ddd RRtf FT arm ; affr 

(ii) Fit RRRr dlOdl FT Rrff dEddldl'F mfF dd-d-dR R RR 9ppT afp- FfR'gRfFT ft 
<= d 14 TT Ffff f 3F |, FTF R R R>.d dlOdl R RfF FfR Rt dlOdl FT RRf dMdldPd FTF d+ddR 
if, fR RR mm afp: FfR'ffmff ft RRf dkddldPd Rtf u+d-dR if °dlMK Rtf FFT sp, RR 
9pm affr RfR'^jfRff Rt Rddd afp: i^ddd #R FT arm ; 

(w) ftt fR Rtt ff; pTsrrm Rpr ft ifFr ftff f^f, RRfR-i ftRt ft, RnRiRid ?jf % 
argpTT FFT-aTFmfRr f^f Rft, arRfF >- 

ftt fR Rtt rtt drsrmr mm m (it + Rf - im) x (RfR) 

■RRt dNi J ^jm = - 

'TFT, 

TT = ^dddd if,— 

(i) arfliRdd F arRfF yRdid F m R ttft Rt Ft 3 ff-tt Rf tftt ft ftttt Rft ft fttR ft 

wn % m if ft aRmr ft Rtf' f m R Rmr 3 ff-tt Rt RRf m fR; Rfr 

(ii) aFfRr % m if, Rff 3tfRf RR arpFfRr mr Rf aFrRmfRF tftt Rt t, R RRf arrfRr % 

ijtftt yRRiRm fRT mff |, r^dddd if RRf RRf mr ftftttt, 

(RfFT-RR, 3F'fFF, FfT(m FT, THIT'R, RfT, RR'gfRFf affr tftrt d'-lRd R IRm) FRf 3TrRTFT TT 
FR^jm I; 

Rf = TF fmFT if TfRRf RfR R FFT-3TFSTTfRT RfFT-RR, aF'qrpF, Ffijm FT, THIT'R, RfT, 
RRjfR atr FFTPT d 4 Rd TT TfmT dNK : ^F |; 

Tpr = ^dddd if Tf?R dlRrcfl TT F# 1JFF |, TP# RnRiRdd dRdRld F# |, 3TFfF :~ 

(i) FTSimr 9TFFf%FFF if ddldrd ’jRf ; 

(ii) arRpTpff ?Trm aRr FiSTmT Tpm FT Tn"FW % dPTF - % Rft tjftt T# Ft FT ; 

(iii) arpsTTpr % Ret tf^ m ff arp-Rpff atr arfRmr R firm arp-RiRf atr arfRmr, m% 
Rrff Rf ftp if ftf fr, miPfiiRit afrr ftfiff frR ft Rf; 

(iv) arRiRdd R ar?ffF yRdid % mr if ttft Rt Ft 3 ff-tt Rt tftt m ffttf Rtf ft 
tRNt FT FFtTF % ft if FT arfFR - TT TfFTF R m if FFrF 3FF-TT Rt tftt f firm FTTFTF 
% FFFF TT yRRlRm TTF Fpff FT FF RtFT FF, Rt FFFT FPJ RfR % F^dH, Flff 
FTF F dRRd?T F FFF TTF arfsTF |; 

(v) arfirfRRFF dlRrcfl R firm dlRrdl FT 1 JTT TTF F Rm f%TT FF FFFsff FT yRRlsTT 
TTF FfR Fit FT ; 

(vi) RmR arRrmRf mm f RRf R RRf ftfIf f fftft R Rff fftRif diRrdi ft 
y R R Rrm ttf ffR Fft m; 

Rff - ddKrd FTsrmr sift xjrR tftt, RtR^ffffRT f?fFR fftfft t; 

RfRf = RR FTsrmr 9 >ft ft fftfff ; 

(f) FTsrmr mm R fRm siFTf atr FfR^jRrFT ft fIRf ftw ijm ff #mr F Rm fitfRif 
R m fftft, Rtff RRf #rf ff fff frRt, fR fR RRRr-i fRRt m, fRRf ftRtRff Rffr ft 
Rftff' R fff RR ^ftff f RRf f ppriFF RftR f armr m - f[R ftftt R ftt fft fiFT i 

(l l) Rrff tpftt RtRf ft tRf ftfr ijff RmRrfRF R mr fm :- 

(F) RRf #RF, FT d FRd F Rfr FTSTmFdFT F?JF Rt FlipD, FfR fR RRf TiRpRffTT d("diTT R 
FFF FpFiFF RRR F 3FFF"FT fRfRRm FtRf FT ’fR dMH R FFT FTFT | ; #T 
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(h) RidR'^ di-Rsi ft ftf sj^ft^f; 

(III) Rrft ^FTF FT Frqr FHT STTf^TT Rift Fl^dlO TFFF FT Tf%F FIFTH TfTF, idHRRsId TJF % aFjFH 
3TFFTRF FFft ?JFT 3T|Rddi Rift >- 

RRf FIFTH ^T = (it + ft - FH), RdFI FFSTHH d'-|idd4 (2) F HF (i) F FWF (H) if TTfRf 
RR F f%FT FITTFI I 

(IV) FT 3TTRTFT F RpF, FT FF (i), FF (ii) affr FF (iii) if RR'F f, RRt 3 TtRt FT TfFF FTFH TpF 

Mt #ff Rft, ft Rff 3 ttRf f Rtf; ftfhffft f?jf ft fttRt, fR ff Rrft TRnftFF tjtftff f fff 

TJ"FTFF Rfif F FTSTH FT IdldR'F FtRf ft Fpf FTFH F FFT FTFT |: 

FFJ fR Rff 3TTRTFT F TpFTFF f Rttt ftf tjt^FTFF t’RpRff fR | Ft TJT^riFF Rff iff ^J^FTFF F 
FTFT ft FTTiRt, FT RRf ^"diFF RfTFT, 3TFR ^FTFF F^TT, FfsTF F^FT (^FTFF ?TTFT), d^FlO 
FJFTRf ^"diFF F^FT, FHftF °FFFHHF ^"diFF FFF, FHftF ^"diFF FPFT, ^"diFd FSFFF FH 

fRtff FF, fff irfRgr affr ftR ffff, tRft fht, ffRff ftthR affF ffthf - , f^ff hh 
3THRFT, 3TFTH5H frfRjT, F^FF FF 3TFRFT F F Rrft IdFId FT FFF R FT ifFT ftf ^"diFF ft, RTF 
^"diFd F FFRFT F Rtt Rrft fRtF FFH #F FT FRFF FFH FFFFT FHT PR+d Rff FFT ft I 

(3) arfsrfFFF ft STHT 115FF ft FFSTHT (2) F FFTFF F Rtf Rrft HTF FT FTFT FT fH FtRf, ididfR-i 
fRR ft TfFFFT F F dlidrdi FT fR ^J^F ftFT, Rr HTF 3RtR IdHplRld ^FF Fff t, FFfF :~ 

(i) fft fFfsr ft fRf fFfsr ft fff fFfsr, ft% Rtf ■*ft ftf f ftf ft; 

(ii) °FF F arfsTF 3THRTF FT arfstFF FT 3TTRrFF FTF, FTf RTF ft FTF F Fid ft ; 

(iii) FFTRrF FtRtF FT yldldlsFF FTF FFft Ftf ^FF ; 

(iv) 3rRrfFf?HF ftRtft f Rtf dildrdi Ft ff ftf f Rf Rf ff ftfstt ft fRtRtRpf ftf ffR 

Ftf FF ; 


(v) arfsrfFFF F FsftF ylddld F FT F FTFT ft Ff FTF-FT ft FF ft FFFT ftF F 7 " FFft F FTTfF F 
FF F F 3TfFF FT FFTF F FF if FFF FTF-FT ft FF F RlF FFFF F FFF FT FffRtRpF FT Flft ftf 
FF FT ftFT FF, ft TFFt HTJ RRr F FfFH, FFT F dldlddF F FFT FFT-FT if FfRF | ; 

FHftFFT~HT RfF F dd'lFd! F Rf,-- 

(F) "FFTFH" if Fff STFFHH 3 tRtRff, 1949 (1949 F 38) F FFFFF FHftd Fff aTFTffr 
FFTF F ftf TFT FFF 3TRTFT |, RtF FF F FFT FHT FtRsTF F ft if fFfFF Fff Rf FF | I 

(H) Rrft FF F FFT F FFF if "fFTFT" F fF FF F W FT TFT fFTFF arRRpF % (RFF FFfF 
FFF FFTFS ffFF fr FFFT F FFHF 'ft f, FT IdldRn FTfR ft FFTF FF F, Rdf) FFTFH FF 
ffRf ft Ff t; 


(F) "FtRt RdF fFFH" if FHftF fR^R aR RRff Ftf 3 tRRff, 1992 (1992 F 15) ft FFT 3 F 
F?fR t=fRf FHftF FR^jR afr RRff Ftf FHT TRnftFF FFf FT Ftf FrffRFF #FFH afRlFT | I 

(F) FF JfT fR^jR F FFF if "ft d Rh FF FF F fRf[R" F Of I ftf 4tFT F fR'^jR fRtFF 
Rtf fff-fff ft RfIff ft f Rrft fffftfptt htf ttffff if fh Rf ff t, ff Rf ftf f 
fR^Rft f ftf :ft fttfh F ftfff argFF if Rf ft ff ffffh ft arrmfR t; 

(F) "FHdFFTF FTF WTFT" F Fff Ff ftF, ft fRRR fRf (RRfFT) 3tRRfT, 1956 (1956 
FT 42) ft FHT 2 F HF (F) if FFFT t; 

(F) "TRrrRfF TJTFFF" F FT ft 3tRRfT, 1957 (1957 F 27) ft STHT 34FF F F?fR tjfTFF F 

ft if RRrftFF Rf sdtFT arffilF |; 

(?5) "fRRRf" f fR Ff Rf, ft fRRR fRf (RRfft) 3tRtRft, 1956 (1956 f 42) ft stht 
2 F HF (F) if FFF t; 

(F) "Idldlf'F ftRf" F 3tRRfT ft STHT 115FF F FHftFTF if R R'-d fRf arffilF % ; 

(F) "HTF TJF" F Rrft FTF FfRt F FFF if HTF F FFTF F FFFF F Rf ffR FTFH FT 
Rrft FF FTFH F Rrft TTRlFTft FHT atftfF FT RsTtfR FT RsrRfR T^F 3tRRf t ; 
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(IT) W TT y R^R % TTST if "TTd 'ifD Ri tt tjit SETT sfE" y R^R" 4 T/if $EP TT y R'-qR srRldd ^TT 
c t'li f%E TP SEP" TT yR^R d^l ^ I "I 

[arf^pTnE. 32/2017 /TT. 4. 370142/21/201 6-€E4Eett.] 

EE’tTfPP", 3TT r TTf%T (TP rfHR sfE” EEfFPT) 

R^u| : ^ Eept ttpt % tent, smsTP^T, tpi hi, 3, tw (i) if stRi^mi wtEp tt.st. 969(3t), tt^Et 26 
Rpf, 1962 gTPT TTTRET f%TT TP if #7 TfsPJPPT 4 J sdiT PT-TT-Rf. 331 (3T), pERt 5 pRt, 2017 gTPT EERt P?TRFT 
RtTTTTT TT I 


MINISTRY OF FINANCE 
(Department of Revenue) 
(CENTRAL BOARD OF DIRECT TAXES) 
NOTIFICATION 


New Delhi, the 21st April, 2017 

INCOME-TAX 


G.S.R.399(E).- In exercise of the powers conferred by section 295 read with section 115TD of the Income-tax 
Act, 1961 (43 of 1961), the Central Board of Direct Taxes hereby makes the following rules further to amend the 
Income-tax Rules, 1962, namely: - 

1. (1) These rules may be called the Income-tax (8 th Amendment), Rules, 2017. 

(2) They shall be deemed to have come into force from the 1 st day of lune, 2016. 

2. In the Income-tax Rules, 1962, after rule 17CA, the following rule shall be inserted, namely: - 

“17CB. Method of valuation for the purposes of sub-section (2) of section 115TD. (1) For the purpose of sub-section 
(2) of section 115TD of the Act, the aggregate fair market value of the total assets of the trust or institution, shall be the 
aggregate of the fair market value of all the assets in the balance sheet as reduced by- 

(i) any amount of income-tax paid as deduction or collection at source or as advance tax payment as reduced 
by the amount of income-tax claimed as refund under the Act, and 

(ii) any amount shown as asset including the unamortised amount of deferred expenditure which does not 
represent the value of any asset. 

(2) For the purpose of sub-rule (1), the fair market value of the asset shall be determined in the following manner, 
namely:— 

(I) Valuation of shares and securities,— 


(a) the fair market value of quoted share and securities shall be the following:— 

(i) the average of the lowest and highest price of such shares and securities quoted on a recognised stock 
exchange as on the specified date; or 

(ii) where on the specified date, there is no trading in such shares and securities on a recognised stock 
exchange, the average of the lowest and highest price of such shares and securities on a recognised stock 
exchange on a date immediately preceding the specified date when such shares and securities were traded 
on a recognised stock exchange, 

(b) the fair market value of unquoted equity shares shall be the value, on the specified date as determined in 
accordance with the following formula, namely:— 


Fair market value of unquoted equity shares = 
where. 


( A+B - L) x (PV), 
(PE) 


A = book value of all the assets in the balance sheet (other than bullion, jewellery, precious stone, 

artistic work, shares, securities, and immovable property) as reduced by- 

(i) any amount of income-tax paid as deduction or collection at source or as advance tax payment as 
reduced by the amount of income-tax claimed as refund under the Act; and 





[’TFT II—Fsrcr^ 3(i)] 


W FTT FUm ; SWTmFJI 


5 


(ii) any amount shown in the balance sheet as asset including the unamortised amount of deferred 
expenditure which does not represent the value of any asset; 

B=fair market value of bullion, jewellery, precious stone, artistic work, shares, securities and immovable 
property as determined in the manner provided in this rule; 

L=book value of liabilities shown in the balance sheet, but not including the following amounts, namely:— 

(i) representing contingent liabilities other than arrears of dividends payable in respect of the paid-up 
capital in respect of equity shares; 

(ii) the amount set apart for payment of dividends on preference shares and equity shares; 

(iii) reserves and surplus, by whatever name called, even if the resulting figure is negative, other than 
those set apart towards depreciation; 

(iv) any amount representing provision for taxation, other than amount of income-tax paid as deduction or 
collection at source or as advance tax payment as reduced by the amount of income-tax claimed as 
refund under the Act, to the extent of the excess over the tax payable with reference to the book 
profits in accordance with the law applicable thereto; 

(v) any amount representing provisions made for meeting liabilities, other than ascertained liabilities; 

(vi) any amount cumulative preference shares; 

PE = total amount of paid up equity share capital as shown in the balance-sheet; 

PV= the paid up value of such equity share, 

(c) The fair market value of shares and securities other than equity shares shall be estimated to be price it 
would fetch if sold in the open market on the specified date on the basis of the valuation report from a 
merchant banker or an accountant in respect of such valuation. 

(II) The fair market value of an immovable property shall be higher of the following:- 

(a) price that the property shall ordinarily fetch if sold in the open market on the specified date on the basis of 
the valuation report from a registered valuer; and 

(b) stamp duty value as on the specified date. 

(III) The fair market value of a business undertaking, held by a trust or institution, shall be its net assets determined 
in accordance with the following formula:- 

Fair market value = (A + B-L), which shall be determined in the manner provided in sub-clause (b) of clause (I) of sub¬ 
rule (2). 

(IV) The fair market value of any asset, other than those referred to in clauses (I), (II) and (III), shall be the price that 
the asset shall ordinarily fetch if sold in the open market on the specified date on the basis of valuation report 
from a registered valuer: 

Provided that in case no valuer is registered for valuation of such assets, the valuation report shall be obtained 
from a valuer who is a member of any one of the professional valuer bodies viz. Institution of Valuers, 
Institution of Surveyors (Valuation Branch), Institution of Government Approved Valuers, Practicing Valuers 
Association of India, the Indian Institution of Valuers, Centre for Valuation Studies, Research and Training, 
Royal institute of Chartered Surveyors; India Chapter, American Society of Appraisers, USA; Appraisal 
institute, USA or a valuer who is appointed by any public sector bank or public sector undertakings for 
valuation purposes. 

(3) For the purpose of sub-section (2) of section 115 TD of the Act, the total liability of the trust or institution shall be the 
book value of liabilities in the balance sheet on the specified date but not including the following amounts, namely:— 

(i) capital fund or accumulated funds or corpus, by whatever name called; 

(ii) reserves or surpluses or excess of income over expenditure, by whatever name called; 

(iii) any amount representing contingent liability; 

(iv) any amount representing provisions made for meeting liabilities, other than ascertained liabilities; 

(v) any amount representing provision for taxation, other than amount of tax paid as deduction or collection at 
source or as advance tax payment as reduced by the amount of income-tax claimed as refund under the Act, 
to the extent of the excess over the income-tax payable with reference to the income in accordance with the 
law applicable thereto. 
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Explanation .— For the purposes of this rule,- 

(a) "accountant" shall mean a fellow of the Institute of Chartered Accountants of India within the meaning of the 
Chartered Accountants Act, 1949 (38 of 1949) who is not appointed by the trust or institution as an auditor; 

(b) "balance-sheet” in relation to any trust or institution, shall mean the balance-sheet of such trust or institution 
(including the notes annexed thereto and forming part of the accounts) as drawn up on the specified date which 
has been audited by an accountant; 

(c) “merchant banker” shall mean a category I merchant banker registered with Securities and Exchange Board of 
India established under section 3 of the Securities and Exchange Board of India Act, 1992 (15 of 1992); 

(d) "quoted share or security" in relation to share or security means a share or security quoted on any recognised 
stock exchange with regularity from time to time, where the quotations of such shares or securities are based on 
current transaction made in the ordinary course of business; 

(e) "recognised stock exchange" shall have the same meaning as assigned to it in clause (f) of section 2 of the 
Securities Contracts (Regulation) Act, 1956 (42 of 1956); 

(f) "registered valuer" means a person registered as a valuer under section 34AB of the Wealth-tax Act, 1957 (27 of 
1957); 

(g) "securities" shall have the same meaning as assigned to it in clause (h) of section 2 of the Securities Contracts 
(Regulation) Act, 1956 (42 of 1956); 

(h) “specified date" means the date referred to in Explanation to section 115TD of the Act; 

(i) "stamp duty value" means the value adopted or assessed or assessable by any authority of the Central 
Government or a State Government for the purpose of payment of stamp duty in respect of an immovable 
property; 

(j) “unquoted share and security” in relation to share or security means share or security which is not a quoted share 
or security.” 

[Notification No. 32/2017 /F. No. 370142/21/2016-TPL] 

NIRAJ KUMAR, Under Secy. (Tax Policy and Legislation) 

Note:- The principal rules were published in the Gazette of India Extraordinary, Part III, section 3, sub-section (i), vide 
notification number S.O. 969(E), dated the, 26th March, 1962 and were last amended vide notification number GSR No. 
331(E) dated the 5th April, 2017. 
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